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SUBJECT:  Early Years Block including EY Single Funding Formula 2015/16

LEAD OFFICER: Marius Karsten-Strydom, Children, Schools and Families Finance

RECOMMENDATION 

That the Forum:

a) Notes the Early Years Single Funding Formula allocation for 2015/16 following consultation and provides comments for LA consideration.

1. Purpose of report and executive summary

1.1	The Government announced the Dedicated Schools Grant allocation on 17th December 2014. Merton’s allocation split over the three blocks is as follows:
	
Description
	2015/16
£000
	2014/15
£000

	Schools Block
	116,813
	98,463

	Early Years Block
	9,593
	12,149

	High Needs Block
	27,895
	27,240

	Total as at Schools Forum meeting
	154,301
	137,852

	Academy recoupment
	(16,519)
	(4,999)

	Final allocation for the year
	137,782
	132,853



1.2	The two year old funding which equalled £2.9m of the 2014/15 Early Years Block has not yet been confirmed by government and was excluded from the December grant allocation.
1.3	This report will focus on the Early Years Block and the allocation of this funding to Mainstream Nurseries, Private, Voluntary and Independent Settings (PVIs) and Childminders through the Single Funding Formula.
2. Details

2.1 The Early Years Block allocation is split into the following areas:
	
Description
	2015-16
£000
	2014-15
£000

	Transfers between blocks
	(97)
	246

	Centrally Retained Items
	707
	693

	2 Year Old Offer
	0
	2,927

	Contingency
	362
	26

	3 and 4 year old funding- PVI
	2,568
	2,500

	3 and 4 year old funding- maintained schools
	5,854
	5,757

	Pupil Premium
	199
	0

	Total Early Years Block
	9,593
	12,149


2.2 The EFA does not take account of transfers between DSG blocks at a local level. These transfers will therefore require adjustment year-on-year. For 2015/16 the transfer to the Early Years block is £97k compared to transfers from this block of £246k for 2014/15. The increase is due to the 3% uplift allocated from the Schools Block of £329k and a £14k transfer from the High Needs Block.

2.3 The £707k for centrally retained items includes funding for quality and standards, childcare and some enhanced early intervention services.

2.4 The two year old funding allocation for Merton for 2014/15 was £2.927m which included a notional amount for statutory places and an allocation for trajectory place funding and planning. The funding method changes for 2015/16. There will no longer be any trajectory funding and the pupil led funding will be based on actual participation rather than statutory places. As the funding will be based on the January 2015 census, government will only confirm this allocation later in the year.

2.5 The contingency has been increased to £362k for 2015/16. This includes an amount towards the funding for SEN requirements as the allocation method for this funding has not yet been formally agreed.

2.6 Based on the 2014 pupil counts, the estimated funding relating to 3 and 4 year old children for Merton maintained schools and PVI settings is expected to be £5.854m and £2.568 respectively for 2015/16. These are indicative budgets and the figures will be updated every term following the actual pupil counts. The formula used to allocate this funding as well as that of 2 year olds is detailed in section 3.

2.7 The EfA has introduced an Early Years Pupil Premium from 1 April 2015. The indicative allocation for Merton is £199k. This will be paid to settings and schools after each terms headcount.

3. Early Years Funding Formula Factors

3.1 A summary of the factors used and the total budgets allocated against each factor for maintained schools and PVI settings can be found at Appendix A.

3.2 The table below shows the base rates used in the formula.
	
Description
	15-16 Rate
£
	14-15 Rate
£

	Schools – Independent
	3.71
	3.71

	Full Day Care
	3.97
	3.85

	Stand alone 15 hour settings
	4.17
	4.05

	Mainstream Schools
	3.68
	3.57

	2 year olds and Childminders
	5.40
	5.40



For 2015/16, we were able to increase the full day centre, stand alone 15 hour setting, and maintained schools rates by 3% as detailed in the above table. This was done to more closely align the mainstream school rate with the independent school rate. 

3.3 IDACI is used as a measure of deprivation for 2015/16. The unit values remained the same as last year as detailed in the table below.

	
Description
	15-16 Rate
£
	14-15 Rate
£

	Band 1
	0.15
	0.15

	Band 2
	0.20
	0.20

	Band 3
	0.25
	0.25

	Band 4
	0.30
	0.30

	Band 5
	0.35
	0.35

	Band 6
	0.40
	0.40



3.4 Merton will continue to fund SEN support in 2015/16, and is planning to continue to fund all children on Action Plus, in all settings, at the same rate as 2014/15 of £2.50 per hour. Additional support for 2, 3 and 4 year olds is planned, but the funding mechanism for this is not yet agreed. This funding has been left in contingency until the mechanism has been agreed.

4. Financial, resource and property implications

4.1	The financial implications are detailed in the main body of this report.

5. Legal and statutory implications

5.1 No legal implications at this stage. 

6. Human rights, equalities and community cohesion implications

6.1 None at this stage.

7. Appendices

7.1 Appendix A: EYSFF modelling 2015/16
	
8. Background Papers – the following documents have been relied on in drawing up this report but do not form part of the report: 

8.1 Centrally held financial information and other papers held by the Children Schools and Families Finance Team.

9. Report author

Marius Karsten-Strydom, Service Financial Adviser CSF    
0208 545 4129
marius.karsten@merton.gov.uk

Further information about Merton Council can be obtained from its web site www.merton.gov.uk 
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