
	
Schools Forum    28th September 2021
	Item    4




SUBJECT:  National Funding Formula (NFF) for Schools and High Needs 2022- 
                    23 Publication

LEAD OFFICER: Pat Harvey, Interim Principal Accountant, Children, Schools and Families Finance

RECOMMENDATION 

That the Forum:

a) Notes the recent publication
b) Comments on the recent publication


1. Purpose of report and executive summary

1.1 The Department for Education (DfE) published on 20 July an update on the policy paper of the National Funding Formula (NFF) 2022-23 and high needs, details can be found https://www.gov.uk/government/publications/national-funding-formula-for-schools-and-high-needs.


2. School Funding Proposals 2022-23  

2.1 Proposals are school funding is increasing by 3.2% overall.  The funding is based upon the pupils and cohorts core factors increasing within the formula by 3%, but ensuring every school is allocated at least 2% more funding per pupil.

2.2 Increase in Sparsity factor in support of small schools and remote schools to £55,000 for primary and £80,000 for all other schools.  The calculation or accuracy of this is to identify schools’ remoteness by using road distances instead of straight-line distances and using a new distance “taper”.  

2.3 Decreasing the funding lag for Free School Meals - Ever 6 (FSM6) deprivation funding factor by 9 months, from using the previous year’s January census to the October census.

2.4	Centralising the business rates payment system for schools, so that Education Skills Funding Agency (ESFA) will pay billing authorities directly on behalf of state funded schools.  Schools will still be advised of the estimated rates charge via their school budget share 2022-23 as in previous years.

3. Notional school budgets 2022-23

3.1	In support of the government policy proposals, notional school budget allocations calculated by the ESFA have been published (for information) and attached as Annex 1 to demonstrate the NFF and additional funding of 2% for 2022-23.

3.2	London Borough of Merton (LBM) School Funding Formulae is a locally agreed formula working in collaboration with the Council and School Forum in accordance with the DfE statutory guidelines of implementation of the NFF or hard formula within the timescales.

3.3	It should be noted that LBM local formula factors and funding rates do not mirror the NFF exactly due to agreement of a transitional alignment to the factors to enable as little turbulence to school budgets apart from:

· Growth fund £640k – School Forum approval in January 2021
· High Needs block transfer £656k – School Forum approval in January 2021

3.4 	Both growth and high needs block transfer have not been included within the published ESFA notional school budget allocations in Annex 1, plus census changes from the autumn census 2021.

3.5 	It should also be noted that the published allocation of school notional budges 2022-23 is for illustrative purposes and not final school budgets 2022-23.  The local authority will be calculating school budgets 2022-23 upon publication of the ESFA Authority Proforma Tool (APT) and Dedicated Schools Grant (DSG) funding as in previous years.  School Forum will be approving the school budgets and APT in January 2022, and distributing school budget notifications by 28 February.

[bookmark: _GoBack]3.6	For transparency and reporting to School Forum, a comparison of funding factor rates and proposed NFF rates is detailed as below and LBM 2021-22 rates was reported in January 2021, as part of the School Forum approval of the APT.
 
	 
	LBM Funding rates
	N F F 

	NFF Funding Factors
	2021-22 LBM rates
	Diff +/- from NFF (2021-22)
	Range        0%-20%
	2021-22 NFF rates
	Proposed 2022-23 NFF rates

	 
	£
	£
	%
	£
	£

	AWPU-primary (R-Y6) per pupil
	£3,386
	£263
	8%
	£3,123
	£3,217

	AWPU-secondary (KS3) per pupil
	£4,796
	£392
	9%
	£4,404
	£4,536

	AWPU-secondary (KS4) per pupil
	£5,400
	£437
	9%
	£4,963
	£5,112

	FSM (primary/secondary)
	£526
	£66
	14%
	£460
	£470

	FSM6 (primary)
	£655
	£80
	14%
	£575
	£590

	FSM6 (secondary)
	£953
	£113
	13%
	£840
	£865

	IDACI A (primary)
	£701
	£81
	13%
	£620
	£640

	IDACI B (primary)
	£508
	£33
	7%
	£475
	£490

	IDACI C (primary)
	£473
	£28
	6%
	£445
	£460

	IDACI D (primary)
	£438
	£28
	7%
	£410
	£420

	IDACI E (primary)
	£292
	£32
	12%
	£260
	£270

	IDACI F (primary)
	£245
	£30
	14%
	£215
	£220

	IDACI A (secondary)
	£982
	£117
	14%
	£865
	£890

	IDACI B (secondary)
	£730
	£50
	7%
	£680
	£700

	IDACI C (secondary)
	£678
	£48
	8%
	£630
	£650

	IDACI D (secondary)
	£625
	£45
	8%
	£580
	£595

	IDACI E (secondary)
	£473
	£58
	14%
	£415
	£425

	IDACI F (secondary)
	£350
	£40
	13%
	£310
	£320

	Low prior attainment (primary)
	£1,245
	£150
	14%
	£1,095
	£1,130

	Low prior attainment (secondary)
	£1,882
	£222
	13%
	£1,660
	£1,710

	EAL (primary)
	£625
	£75
	14%
	£550
	£565

	EAL (secondary)
	£1,683
	£198
	13%
	£1,485
	£1,530

	Mobility (primary)
	£1,023
	£123
	14%
	£900
	£925

	Mobility (secondary)
	£1,461
	£171
	13%
	£1,290
	£1,330

	Lump sum (both sectors)
	£133,000
	£15,200
	13%
	£117,800
	£121,300

	Sparsity (primary)
	n/a
	 
	 
	£45,000
	£55,000

	Sparsity (secondary)
	n/a
	 
	 
	£70,000
	£80,000

	PFI (RPIX) %
	Within contract
	 
	 
	1.56%
	tbc

	MFG
	-1.91%
	-0.41%
	-2%
	0.5%-2%
	-0.5% -2%




4. NFF for High Needs 2022-23

4.1 The NFF high needs funding to local authorities will increase by an 8% increase per head of population and capped up to 11% on gains.   

4.2 Due to recent consultation on the high needs formula the historic spend factor has been updated to use 50% of local authorities’ actual spend data from 2017-18 section 251 reporting. In previous years the historic spend factor had been calculated using local authorities planned spend in 2017-18 rather than actual spend.  The DfE are looking at alternative proxies to include within the NFF formula and remove the historic factor in future years. 

4.3 There is no appropriate 2020 attainment data due to Covid-19 to use for two low attainment factors, and after the recent consultation on using 2019 data as a proxy for 2020, this basis for the 2022-23 high needs allocation has been used, the same approach as schools NFF formula.

4.4 The hospital education factor will also be uplifted by 8% as in 2021-22.



5. Central schools’ services NFF 2022-23

5.1 The central services school block provides funding to local authorities to maintain central functions on behalf of maintained schools and academies.

5.2	The block comprises of two elements: ongoing responsibilities and historic commitments and funding will continue for 2022-23.  


6. Financial, resource and property implications

6.1	The financial implications are detailed in the main body of this report.

7.	          Legal and statutory implications

7.1       No legal implications at this stage. 

8. Human rights, equalities and community cohesion implications

8.1 None at this stage.

9. Appendices

Annex 1 – NFF Published School Allocations 2022-23
	
10. Background Papers – the following documents have been relied on in drawing up this report but do not form part of the report: 

10.1 Centrally held financial information and other papers held by the Children Schools and Families Finance Team.

11. Report author

Pat Harvey, Interim Principal Accountant, CSF    
0208 545 3939
Patricia.harvey@merton.gov.uk

Further information about Merton Council can be obtained from its web site www.merton.gov.uk 
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ANNEX 1

Baseline NFF funding Notional NFF funding in 2022-23

LAESTAB URN School Name Phase Flag for 

schools with 

theoretical 

baselines 

(those that 

are new or 

have 

amalgamate

d or split)

2020-21 

pupil count

Baseline 

funding

(2021-22)



(total cash)

Proportion 

of the year 

for which the 

school was 

funded 

(either 2021-

22 or 

2021/22)

2021-22 

pupil count

Notional 

NFF funding 

in 2022-23



(total cash)

Notional 

NFF funding 

in 2022-23

(full-year 

equivalent)



(£ per pupil)

Percentage 

change in 

total NFF 

funding 

compared to 

baseline 



(total)

Percentage 

change in 

pupil-led 

NFF funding



(per pupil) 

[a] [b] [c] [d] [e] [f] = ([e] / [d]) 

/ [c]

[g] = [e] / [b] - 

1

[h]

3152077102649Abbotsbury Primary School Primary 368                £1,986,006 100% 356                £1,983,410 £5,571 -0.13% 3.22%

3153300102663All Saints' CofE Primary School Primary 293                £1,619,930 100% 285                £1,613,091 £5,660 -0.42% 2.30%

3152094144838Aragon Primary School Primary 528                £2,438,690 100% 510                £2,407,722 £4,721 -1.27% 2.14%

3152003143133Beecholme Primary School Primary 176                £961,551 100% 177                £982,761 £5,552 2.21% 2.00%

3152054147970Benedict Academy Primary 223                £1,283,318 100% 200                £1,242,321 £6,212 -3.19% 7.50%

3153304102666Bishop Gilpin CofE Primary School Primary 408                £1,795,299 100% 406                £1,849,552 £4,556 3.02% 3.81%

3152052102626Bond Primary School Primary 393                £2,122,205 100% 374                £2,065,608 £5,523 -2.67% 2.00%

3152082102653Cranmer Primary School Primary 553                £2,813,108 100% 549                £2,894,277 £5,272 2.89% 3.89%

3152055102628Dundonald Primary School Primary 357                £1,628,779 100% 384                £1,786,705 £4,653 9.70% 3.09%

3152056102629Garfield Primary School Primary 336                £1,779,546 100% 309                £1,682,689 £5,446 -5.44% 2.00%

3152083102654Gorringe Park Primary School Primary 448                £2,282,650 100% 408                £2,142,038 £5,250 -6.16% 2.38%

3156905131897Harris Academy Merton Secondary 1,059            £7,113,329 100% 1,119            £7,701,844 £6,883 8.27% 2.62%

3154000138495Harris Academy Morden Secondary 866                £6,151,414 100% 869                £6,370,764 £7,331 3.57% 3.29%

3154001145860Harris Academy Wimbledon Secondary 497                £3,249,547 100% 682                £4,736,470 £6,945 45.76% 7.71%

3152002141143Harris Primary Academy Merton Primary 434                £2,193,014 100% 435                £2,238,914 £5,147 2.09% 2.00%

3152071102643Haslemere Primary School Primary 385                £2,098,853 100% 364                £2,070,652 £5,689 -1.34% 4.19%

3152059102632Hatfeild Primary School Primary 411                £1,988,232 100% 394                £1,988,390 £5,047 0.01% 4.32%

3152084102655Hillcross Primary School Primary 484                £2,289,540 100% 455                £2,204,763 £4,846 -3.70% 2.00%

3152061102633Hollymount School Primary 404                £1,817,537 100% 409                £1,884,100 £4,607 3.66% 2.86%

3153303102665Holy Trinity CofE Primary School Primary 402                £1,803,147 100% 398                £1,822,885 £4,580 1.09% 2.21%

3152062102634Joseph Hood Primary School Primary 354                £1,750,483 100% 354                £1,818,011 £5,136 3.86% 3.89%

3152085102656Liberty Primary Primary 381                £2,019,285 100% 380                £2,050,764 £5,397 1.56% 2.00%

3152063102635Links Primary School Primary 359                £1,861,782 100% 340                £1,835,320 £5,398 -1.42% 3.92%

3152064102636Lonesome Primary School Primary 348                £1,923,592 100% 342                £1,927,744 £5,637 0.22% 2.00%

3152092132169Malmesbury Primary School Primary 401                £2,222,429 100% 392                £2,176,948 £5,553 -2.05% 2.00%

3152066102638Merton Abbey Primary School Primary 216                £1,270,436 100% 196                £1,203,839 £6,142 -5.24% 3.34%

3152067102639Merton Park Primary School Primary 204                £983,622 100% 203                £1,007,075 £4,961 2.38% 3.37%

3152068102640Morden Primary School Primary 199                £1,099,660 100% 198                £1,150,059 £5,808 4.58% 5.96%

3152001141027Park Academy Primary 165                £863,559 100% 154                £852,596 £5,536 -1.27% 5.52%

3152070102642Pelham Primary School Primary 388                £1,892,739 100% 379                £1,905,873 £5,029 0.69% 3.18%

3152072102644Poplar Primary School Primary 578                £2,826,835 100% 591                £2,955,771 £5,001 4.56% 2.69%

3154052102674Raynes Park High School Secondary 940                £6,774,643 100% 967                £7,094,090 £7,336 4.72% 2.17%

3154050102673Ricards Lodge High School Secondary 1,179            £7,779,381 100% 1,161            £7,846,511 £6,758 0.86% 2.47%

3154500102679Rutlish School Secondary 1,172            £7,704,172 100% 1,182            £8,010,040 £6,777 3.97% 3.30%

3153501102668Sacred Heart Catholic Primary SchoolPrimary 290                £1,362,603 100% 292                £1,404,386 £4,810 3.07% 2.74%

3152075102647Singlegate Primary School Primary 584                £2,756,389 100% 612                £2,932,962 £4,792 6.41% 2.09%

3153505102671St John Fisher RC Primary School Primary 409                £1,814,637 100% 407                £1,839,594 £4,520 1.38% 2.00%

3156906134003St Mark's Church of England AcademySecondary 715                £5,375,563 100% 653                £5,017,154 £7,683 -6.67% 2.00%

3152073102645St Mark's Primary School Primary 207                £1,211,888 100% 205                £1,224,866 £5,975 1.07% 2.23%

3153503102670St Mary's Catholic Primary School Primary 417                £1,903,356 100% 414                £1,927,302 £4,655 1.26% 2.10%

3153302102664St Matthew's CofE Primary School Primary 192                £930,910 100% 188                £940,140 £5,001 0.99% 3.33%

3153500102667St Peter and Paul Catholic Primary SchoolPrimary 370                £1,851,749 100% 343                £1,808,413 £5,272 -2.34% 5.13%

3153502102669St Teresa's Catholic Primary School Primary 418                £2,010,098 100% 420                £2,056,404 £4,896 2.30% 2.00%

3153507133774St Thomas of Canterbury Catholic Primary SchoolPrimary 480                £2,429,846 100% 437                £2,283,136 £5,225 -6.04% 2.75%

3152004146401Stanford Primary School Primary 186                £1,004,054 100% 167                £970,926 £5,814 -3.30% 7.11%

3153506102672The Priory CofE School Primary 333                £1,613,736 100% 266                £1,399,152 £5,260 -13.30% 6.86%

3152074102646The Sherwood School Primary 362                £1,906,569 100% 339                £1,853,821 £5,468 -2.77% 3.48%

3155400102683Ursuline High School Wimbledon Secondary 1,056            £6,513,756 100% 1,048            £6,606,756 £6,304 1.43% 2.40%

3152081102652West Wimbledon Primary School Primary 410                £2,048,165 100% 387                £1,998,960 £5,165 -2.40% 3.12%

3152090102661William Morris Primary School Primary 331                £1,857,120 100% 300                £1,732,485 £5,775 -6.71% 2.04%

3152091102662Wimbledon Chase Primary School Primary 636                £2,901,174 100% 632                £2,937,371 £4,648 1.25% 2.00%

3154701102681Wimbledon College Secondary 989                £6,220,835 100% 986                £6,405,989 £6,497 2.98% 3.53%

3152076102648Wimbledon Park Primary School Primary 625                £2,713,803 100% 607                £2,690,473 £4,432 -0.86% 2.00%


